Pushing the
Boundaries …

Extending the Limits
This presentation contains forward-looking information.
The reader/ viewer is cautioned to review the ForwardLooking Statement at the end of this presentation.
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On a Fast-Track to Success
Since fall 2004, Oilsands Quest has
• Conducted the first major oil sands exploration program

in Saskatchewan's history, resulting in a world class
discovery
• Focused on proving the extension of commercially viable

bitumen deposits from Alberta across the border into
Saskatchewan
• Assembled a high-caliber team with the experience and

expertise to take the company forward
• Demonstrated real commitment to local communities

through employment and business opportunities
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Our Oil Sands Permits & Leases
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• Initial management estimate of resources:

1.25 – 1.5+ Billion barrels
(High estimate (P10) NI 51-101)

• 4.5% of our net Saskatchewan lands drilled to date
• Company holds highly prospective surrounding

acreage in Saskatchewan and Alberta
• This discovery places Oilsands Quest in a

leadership position in the industry in Saskatchewan
Amex: BQI

5

Winter 2006/07 − Axe Lake Drilling
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New Base Camp
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Seismic Survey (1 of

8

6 seismic rigs used)
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Airborne Electromagnetic Survey
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Axe Lake Discovery
• Drilled total of 140 holes over

36 sq miles (4.5% of net lands)
• Confirmed presence of

resource throughout the Axe
Lake area
• Drilled 34 holes to north and

south of Axe Lake on wide
spacing
• Ran over 160 km of seismic

and over 850 km of aero
electromagnetic surveys
• Identified numerous, significant

leads for future follow-up
• Purchased 3 adjacent

townships in Alberta
10
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Axe Lake Trends
• Axe Lake area is open

in all directions
• Drilling and seismic
indicate continuing,
significant structures
throughout

We believe Axe Lake
is a world-class
discovery – of
importance to Canada,
Saskatchewan and the
northwest region.
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The Northwest Region
• People in the northwest

region have played
important roles in our
exploration program and in
the discovery of Axe Lake
• They can continue to play

meaningful roles in the
future
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A Positive Impact on Northwest Region
• At the peak of our winter exploration program, nearly

100 of the more than 200 people employed by
Oilsands Quest and its contractors were from
northwest Saskatchewan
In our winter 2006/07 program
• Goods and services were purchased from 34 local

companies and businesses
• Salaries paid to individuals in the northwest area

exceeded $1.3 million
• Our purchases in the region totaled almost

$7.5 million
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Our Commitment to the Northwest Region
• We are committed to hiring and buying locally

whenever feasible.
• We are committed to encouraging development and

growth of services in communities in the northwest
region.
• We encourage people in the northwest region to

consider acquiring the talents and skills that will
result in employment in the oil sands industry.
• We want people and businesses from the northwest

region involved in the development of the oil sands
industry in Saskatchewan.
14
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• We have initiated pre-commercialization studies of our

Axe Lake resources.
• We believe Axe Lake represents the beginning of the

development of an oil sands industry for Saskatchewan.
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Our Bitumen Resource
• Thick continuous oil sands
• McMurray formation up to 45 m

thick (150 ft) with oil sands
thickness up to 30 m (100 ft)
• Coarse-grained sands with very

low fines content, results in
excellent reservoir characteristics
for possible production
• Average depth of 185 - 200 m

(607- 656 ft), suitable for in-situ
recovery
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Producing Bitumen from the Oil Sands
• Oil sands can be located near the surface or

hundreds of feet below the surface
• Recovery of bitumen from oil sands formations

above approx 75 m (250 ft) is by open-pit mining
• For deeper formations, in-situ recovery methods are

used (in-situ = "in place")
• Today, there are three mining projects and about

12 in-situ projects operating in the oil sands, and
more than 60 projects in various stages of planning
and development
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Mining Oil Sands

Photo: courtesy Syncrude Canada
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In-Situ Recovery of Bitumen (Suncor Firebag Project)
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Photos:
courtesy Suncor Energy Inc.
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In-Situ Recovery
• Industry is looking for higher efficiency and higher

yields than it is getting today.
• Next generation technologies are being evaluated by

Oilsands Quest:
– Working with industry-leading technical specialists
– Participating in major collaborative research programs

conducted by preeminent research facilities

• Our goal: to identify the most economic, energy-

efficient, high-yield, "green" technologies suitable for
the bitumen resources at Axe Lake
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Typical Timeline for Commercial Development
Based on discovery of resource made prior to Year 1
Year

1

2

3

4

5

6

7

8

9

10

6

7

8

9

10

Regulatory Approvals

Exploration & Resource Delineation

Field Pilot Program

First Commercial Development

Provincial Infrastructure Planning & Build-Out

Year

1

2

3

4

5
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Next Steps (12 – 18 Months)
• Evaluate drilling data and perform laboratory studies for

bitumen recovery (underway)

• Conduct environmental programs to facilitate regulatory

approvals (underway)

• Develop engineering timelines to pilot plant stage (underway)
• Conduct economic feasibility and risk assessment studies

(underway)

• Undertake reservoir modeling (Q3/2007)
• Drill test wells to confirm laboratory studies (2008, subject to

approvals)

• Initiate joint venture partnership negotiations for Axe Lake

development (2008)

• Continue exploration in Saskatchewan and adjacent Alberta

townships (ongoing)
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Our Business Plan
• Explore for and quantify commercial deposits of oil

sands to identify individual projects
• Delineate project resources, increasing value to

maximum levels
• Develop most appropriate structures and negotiate

with select partners to finalize development plans for
each project, while maintaining a significant minority
interest
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Our Commitment
• We will conduct our business and operations in a

responsible, accountable manner.
• We will buy and hire locally, whenever feasible.
• We will encourage development and growth of

services in the communities where we work.
• We will meet or exceed the requirements and

regulations of the governments of Saskatchewan
and Canada for the health, safety and protection of
the environment, our employees, our contractors'
employees and our neighbors in surrounding
communities.
24
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We will lead the oil sands
industry in Saskatchewan.

Our Target:
Commercialization

205, 707 – 7th Avenue S.W.
Calgary, Alberta, Canada, T2P 3H6
www.oilsandsquest.com
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Definition of "Resource Potential"
The Axe Lake discovery is classified as a Discovered Resource. The Discovered Resources classification is in
accordance with the Canadian Oil and Gas Evaluation Handbook (COGEH), which is the primary reference for
reporting resources under National Instrument 51-101 Standards of Disclosure for Oil and Gas Activities promulgated
by the Canadian Securities Administrators. The COGEH definition of Discovered Resources is given as: “Discovered
resources are those quantities of oil and gas estimated on a given date to be remaining in, plus those quantities already
produced from, known accumulations. Discovered resources are divided into economic and uneconomic categories,
with the estimated future recoverable portion classified as reserves and contingent resources, respectively.”
Discovered Resources can be further classified into four sub-categories: cumulative production; reserves; contingent
resources; and unrecoverable resources. The Discovered Resources disclosed by Oilsands Quest Inc. ("OQI") can not
at this time be classified into one of these four sub-categories for the following reasons:
1) cumulative production: no amount of production has yet taken place;
2) reserves: OQI has not yet determined what in-situ recovery process may be suitable for this resource and
consequently an in-situ recover factor has not been determined to estimate reserves;
3) contingent resources: OQI expects that the Discovered Resources will be economical, but commercial project
economics have not yet been determined; and
4) unrecoverable resource: OQI expects that the discovered resources will be recoverable, but a suitable in-situ
recovery process and consequently an in-situ recovery factor has not been determined, yet.
Management’s assessment of Resource Potential is based on the definition of Undiscovered Resources which is a
recognized category in the COGE Handbook. According to the COGEH, "Undiscovered resources" are those quantities
of oil and gas estimated on a given date to be contained in accumulations yet to be discovered. Management
assessment of resource potential is based on observations of resource extensions from the Axe Lake Discovery drill
holes adjacent to and those on the lands assessed and on seismic surveys completed to date. There is no certainty that
any portion of the resource potential will be discovered, and, if discovered, it may not be economically viable or
technically feasible to produce. This assessment of resource potential does not constitute an OBIP estimate. Further
drilling and analysis is required to develop an OBIP estimate for these permit lands.
The COGE Handbook can be obtained online (www.petsoc.org).
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Forward-Looking Information
Except for statements of historical fact relating to the company, this presentation contains certain "forward-looking
information" within the meaning of applicable securities law. Forward-looking information is frequently characterized
by words such as "plan", "expect", "project", "intend", "believe", "anticipate", "estimate", "potential", "prospective"
and other similar words, or statements that certain events or conditions "may" "will" or "could" occur. Forwardlooking statements such as the estimate of OBIP and the assessment of resource potential, references to Oilsands
Quest Inc.'s drilling program, geophysical programs, testing and analysis programs and timing of such programs are
based on the opinions and estimates of management at the date the statements are made, and are subject to a
variety of risks and uncertainties and other factors that could cause actual events or results to differ materially from
those anticipated in the forward-looking statements, which include but are not limited to risks inherent in the oil
sands industry, regulatory and economic risks, and risks associated with the company's ability to implement its
business plan. There are uncertainties inherent in forward-looking information, including factors beyond Oilsands
Quest Inc.'s control, and no assurance can be given that the programs will be completed on time, on budget or at
all. In addition, there are numerous uncertainties inherent in estimating OBIP, including many factors beyond the
companies' control, and no assurance can be given that the indicated level of OBIP or the recovery thereof will be
realized. In general, estimates of OBIP and assessments of resource potential are based upon a number of factors
and assumptions made as of the date on which the estimates and assessments were determined, such as
geological and engineering estimates which have inherent uncertainties. The estimates of OBIP and assessments
of resource potential are the opinion of management of Oilsands Quest and are not supported by an independent
evaluation report at this time. The OBIP estimate for the lands described in this presentation may not reflect the
same confidence level as estimates of OBIP for Oilsands Quest's total permit lands, due to the effects of
aggregation. Oilsands Quest Inc. undertakes no obligation to update forward-looking information if circumstances or
management's estimates or opinions should change, except as required by law. The reader is cautioned not to
place undue reliance on forward-looking statements. The risks and uncertainties set forth above are not exhaustive.
Readers should refer to Oilsands Quest's current annual report on Form 10KSB and other document filings, which
are available at www.sedar.com and at www.sec.gov for a detailed discussion of these risks and uncertainties and
details regarding the location and extent of the Oilsands Quest permit lands.
28

Amex: BQI

14

